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Management Discussion and Analysis

EEENWE D

BUSINESS REVIEW

During the six months ended 30 September 2016,
K. H. Group Holdings Limited (the “Company”)
and its subsidiaries (collectively, the “Group”) were
principally engaged in provision of foundation
services and leasing of machinery in Hong Kong.

As at 30 September 2015, there were 4 active
projects in progress. Two of them were still in
progress and the remaining two were practically
completed during the six months ended 30
September 2016.

In addition, there were another 4 active projects
which were awarded after 30 September 2015 and
were still in progress during the six months ended 30
September 2016. As such, as at 30 September 2016,
there were 6 active projects in progress.

Subsequent to 30 September 2016, 3 new projects
were awarded to the Group.

During the six months ended 30 September 2016,
the leasing of machinery in Hong Kong is considered
as a new business segment of the Group and
regarded as another principal activity of the Group.

FINANCIAL REVIEW

Revenue

The Group’s revenue decreased by approximately
76.8% from approximately HK$294,941,000 during
the six months ended 30 September 2015 to
approximately HK$68,471,000 during the six months
ended 30 September 2016.

The overall decrease was mainly attributable to the
achievement of significant progress or the practical
completion of most of the foundation projects on
hand during the year ended 31 March 2016.
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Gross Profit/Gross Profit Margin

The overall gross profit margin decreased from
approximately 21.1% during the six months ended 30
September 2015 to approximately 0.2% during the
six months ended 30 September 2016.

The decrease in both gross profit and gross profit
margin were mainly due to:

1. Significant decline in revenue as most of the
foundation projects were substantially completed
during the year ended 31 March 2016;

2. Unanticipated variations of approximately
HK$6,053,000 arose in one of the foundation
projects at the final stage which was included in
cost of sales as one-off expense;

3. Additional construction costs were incurred
towards the completion stage of certain
foundation projects; and

4. The gross profit margins for certain new
foundation projects commenced during the six
months ended 30 September 2016 are generally
lower than those in previous years which was
disclosed in the Company’s annual report
2015/16.

If the one-off expense arising from the unanticipated
variations of approximately HK$6,053,000 was
excluded, the overall gross profit margin would
be adjusted to approximately 9.0% during the six
months ended 30 September 2016.
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Management Discussion and Analysis B2 & & 2 47

Administrative Expenses

The Group’s administrative expenses increased
by approximately 78.5% from approximately
HK$10,675,000 during the six months ended 30
September 2015 to approximately HK$19,050,000
during the six months ended 30 September 2016.

The increase was mainly attributable to (i)
the increase in staff costs of approximately
HK$5,938,000 arising from increase in bonuses
and salary increment; (i) the increase in directors’
remuneration of approximately HK$1,228,000
after the shares of the Company were listed on the
Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 18 March 2016
(the “Listing”); and (iii) the increase in the general
operational costs and administrative expenses of
the Group after the Listing for corporate expansion
purposes.

Net Loss/Profit

As a result of the abovementioned, during the
period under review, the Group reported a net loss
of approximately HK$19,350,000 (during the six
months ended 30 September 2015: net profit of
approximately HK$42,095,000).
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PROSPECTS

Due to the continuous slowdown in the global
economy and the persisting downtrends of the retail
market in Hong Kong, the Hong Kong economy
in 2016 has been significantly affected. It is
generally believed that the continued slowdown in
infrastructure projects in Macau is one of the factors
which has a great impact on the foundation market in
Hong Kong as many major players of the construction
industry which previously enjoyed the construction
industry’s booming period in Macau are now back
in Hong Kong to compete in the foundation market
in Hong Kong again. The lengthening of the funding
approval process in the Legislative Council for the
planned public works by persistent filibustering in
2015 also deteriorates the construction industry
in Hong Kong. Therefore, the foundation industry
in Hong Kong is expected to continue to be very
challenging in the second half of 2016 or even in
2017.

Housing, land and transport is always one of the
most important agenda in the Government policy.
As supported by recent Government policy, the
Group believes that there will be opportunities in
the foundation industry in Hong Kong due to the
increasing land supply for housing and commercial
building developments for both private and
public sectors as well as fostering infrastructure
development plans in the long term.

The successful Listing greatly promoted the Group’s
corporate image in Hong Kong and provided a readily
accessible capital platform for our Group to tender for
more projects with larger contract sums in the future.

The Group will continue to exercise due care in
the pursuance of its existing core business and
furtherance of its development plans so as to balance
the risks and opportunities in the foundation industry
in Hong Kong.
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In order to take on a more active role in the
construction industry in Hong Kong, one of the
subsidiaries of the Group accredited to the list
of approved suppliers of materials and specialist
contractors for public works, has been recently
included in the “Large Diameter Bored Pile (with Bell-
out)” piling system under the Development Bureau.
The Group is also considering to apply for inclusion
into the registered piling contractor list under the
Hong Kong Housing Authority. It will further widen the
Group’s business scope in the construction industry
in Hong Kong.

The Group will closely and carefully monitor the latest
development in the global economy and foundation
industry in Hong Kong and adjust its business
strategies from time to time if required.

DEBTS AND CHARGE ON ASSETS

The total interest-bearing bank borrowings of
the Group, including bank loans and finance
lease payables, decreased from approximately
HK$74,348,000 as at 31 March 2016 to
approximately HK$42,400,000 as at 30 September
2016. As at 30 September 2016, these banking
facilities were secured by (i) the Group’s certain trade
receivables of approximately HK$11,052,000 (31
March 2016: approximately HK$23,930,000); (i) the
Group’s pledged bank deposits of approximately
of HK$12,407,000 (31 March 2016: approximately
HK$12,378,000); (iii) the Group’s machinery
with total net carrying amounts of approximately
HK$33,979,000 (31 March 2016: approximately
HK$31,049,000); and (iv) corporate guarantees
executed by the Company.

Borrowings were denominated in Hong Kong Dollars
(“HK$”) and interests on borrowings were mainly
charged at floating rates. The Group currently does
not have any interest rate hedging policy while the
Group pays vigilant attention to and monitors interest
rate risks continuously and cautiously.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The Group has normally funded the liquidity and
capital requirements primarily through capital
contributions from the shareholders, bank
borrowings and net cash generated from operating
activities.

As at 30 September 2016, the Group had pledged
bank deposits and bank and cash balances of
approximately HK$42,029,000 (31 March 2016:
approximately HK$83,586,000). The gearing ratio
of the Group as at 30 September 2016 (defined as
the total borrowings divided by total equity) was
approximately 25.7% (31 March 2016: approximately
40.4%). As at 30 September 2016, the current ratio
of the Group was approximately 2.2 (31 March 2016:
approximately 2.0).

During the six months ended 30 September 2016,
the Group did not employ any financial instruments
for hedging purpose.

FOREIGN EXCHANGE EXPOSURE

The Group has a minimal exposure to foreign
currency risk as most of its business transactions and
assets and liabilities are principally denominated in
the functional currencies of the Group, i.e., HK$. As
such, the Group currently does not have any foreign
currency hedging policy in respect of foreign currency
transactions and assets and liabilities as the Group’s
risk in foreign exchange is insignificant. The Group
monitors its foreign currency exposure closely.
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SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS OR DISPOSALS
During the six months ended 30 September 2016,
the Group did not have any significant investments,
material acquisitions or disposals.

CAPITAL COMMITMENTS

As at 30 September 2016, the Group has capital
commitments in respect of purchase of plant and
equipment, which had been contracted for but not
provided in the condensed consolidated interim
financial statements, were in the total amount of
approximately HK$5,215,000 (31 March 2016:
approximately HK$2,960,000).

CONTINGENT LIABILITIES

Save as disclosed in note 15 to the condensed
consolidated interim financial statements, the Group
did not have any significant contingent liabilities as at
30 September 2016.

EVENT AFTER THE REPORTING PERIOD
There are no significant events after the reporting
period and up to the date of this interim report.
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USE OF NET PROCEEDS FROM THE LISTING
The net proceeds from the Listing have been and will
be utilised subsequent to the Listing in accordance
with the proposed applications set out in the
section “Future Plans and Use of Proceeds” of the
prospectus of the Company dated 8 March 2016.
The table below sets out the proposed applications of
the net proceeds from the Listing and its actual usage
as at 30 September 2016:

LS FOR R AR
EHABREFRERL RSN L
MEBRBEARRBHER T —X
F=ZANBRHERER [ RRGHE
NSRS | — 8 e oI 2
HZAEBA - TREI LTHAE
REFENRERAERAR-F
—RENAZTEHNERERRB
o

Net proceeds
from the
Listing Utilised Unutilised
iyt
NERE g8 RBA
HK$'000 HK$’000 HK$'000
FiEn FiEn FEx
Operation of prospective projects REXRIBR 30,841 (30,841) -
Hiring of additional staff iﬂmél 15,420 - 15,420
Purchase of machinery and squipment & B ## 3% & 23,130 (9,613) 13,517
General working capital —REBES 7,711 (7,711) -
77,102 (48,165) 28,937
EMPLOYEES AND REMUNERATION POLICY 18 B MR
As at 30 September 2016, the Group had 101 ful- R-ZT—XEAA=1+H K&
time employees (31 March 2016: 127 full-time B#AE101ZE2BESE(ZE—<
employees). Most of the Group’s employees are F=A=+—H : 12722 H &
foundation workers in Hong Kong. The remuneration &) - XEBAZHREE BE B
policy and package of the Group’s employees were  HyithE T A o A& E & 8 &9 7 B

periodically reviewed. Apart from the Mandatory
Provident Fund and in-house training programmes,
salaries increment and discretionary bonuses
may be awarded to employees according to the
assessment of individual performance. The total staff
costs incurred by the Group during the six months
ended 30 September 2016 was approximately
HK$27,573,000 (during the six months ended 30
September 2015: approximately HK$20,088,000).
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Corporate Governance and Other Information
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INTERIM DIVIDEND

During the six months ended 30 September 2015,
the Group declared and paid special dividend of
HK$25,200,000 to its then shareholder.

The board (the “Board”) of directors (the “Directors”)
did not recommend the payment of an interim
dividend to shareholders for the six months ended 30
September 2016.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30
September 2016.

CORPORATE GOVERNANCE

Save as disclosed below, during the six months
ended 30 September 2016, the Company had
complied with the code provisions of the Corporate
Governance Code (the “CG Code”) as stated in
Appendix 14 of the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock
Exchange.

In respect of code provision C.2.5 of the CG Code,
the Company should have an internal audit (the “IA”)
function. Although the Company did not establish
a standalone IA department during the six months
ended 30 September 2016, the Board put in place
adequate measures to perform the IA function at
different aspects of the Group as the Company
considers that the close and regular supervision by
the executive Directors and senior management of
the Group and the maintaining of internal control
guidance and procedures on the Group’s critical
operational cycles could provide sufficient and
effective internal control and risk management
functions. Details of which were disclosed in the
Company’s annual report 2015/16.
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The Board regularly reviews the effectiveness of the
Group’s internal control system at its Board meeting
including its financial, operational and compliance
controls, and its risk management functions. The
Board will review the need for the IA function on an
annual basis.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the code of conduct
regarding Directors’ securities transactions as set
out in the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 of the Listing Rules.

The Board confirms that, having made specific
enquiry of all Directors, the Directors have complied
with the required standards set out in the Model
Code throughout the six months ended 30
September 2016.

SHARE OPTIONS

Share Option Scheme

The Company adopted a share option scheme on 19
February 2016 (the “2016 Share Option Scheme”).
No share option has been granted under the 2016
Share Option Scheme since its adoption.
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DISCLOSURE OF INTERESTS

As at 30 September 2016, the interests and short
positions of the Directors in the shares, underlying
shares and debentures of the Company and its
associated corporation (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFO”))
as recorded in the register required to be kept
under section 352 of the SFO, or as notified to the
Company and the Stock Exchange pursuant to the

Model Code, are as follows:

(a) Directors’ Interest in the Company:

(i)  Long position in our shares
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(a) ESERALQFMES :
() RERGETFE

Approximate
percentage of

Name of Director Capacity/nature No. of shares held shareholding
EENF 5%/ 48 FiERHBE REHLESL
Mr. Yeung Sau Ming Interest in a controlled 300,000,000 75%
Boris (“Mr. Yeung”) __ corporation (Note 1)
BEREE(BRE] REEEER (FizE1)
Note: MsE -

1. These shares are held by New Grace Gain
Limited (“New Grace Gain”). New Grace Gain
is 40% beneficially owned by Mr. Yeung
and therefore, Mr. Yeung is deemed to be
interested in the shares held by New Grace

Gain under the SFO.

(i) Long position in the ordinary shares of

associated corporation

1. &ZERHENew Grace
Gain Limited ( [ New
Grace Gain | ) # & -
New Grace Gain Bl &
G EERREFA0% -
At - BRIEFH LIPS
&G - 5L ERHR AR
New Grace Gaints & #
iR -

(i) AR L B & A R 6 4F
B

Approximate
percentage of

Name of No. of shares  shareholding

Name of associated Capacity/ held in associated  in associated

Director corporation nature corporation corporation

RIAEEE R EE

ESfR HELENER 5t/ #E FiEROEBE RENBOEDL

Mr. Yeung New Grace Gain Interest in a 40 40%
Brk controlled

corporation

RErEEs
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So far as the Directors are aware, as at 30 September
2016, the interest and short positions of the persons,
other than a Director or chief executive of the
Company, in the shares and underlying shares of the
Company as recorded in the register required to be
kept under section 336 of the SFO are as follows:

(b) Substantial Shareholders’ Interests in the
Company
The Company’s controlling shareholders have
not pledged all or part of their interest in the

REEMA  R_ZE—XFNA
=+tB BARARBEFETRITHAE
AN N E R AR B R R 48
Mkt P EAREES RBAEK
1§|J%3361%1%?3&7&5%%.:5
SRR SORB T

(b) EZRRRAARMER

AN B £ AR BRI 5 A
SRR AR 1 B 2 5P o

Company’s shares to secure the Company and DHEZEIE - UIEAEARRQF
its subsidiaries’ debts or to secure guarantees or FEKBARGE®K 2 BT K
other support of their obligations. ERIESTHNEME 2
A o
Approximate
percentage of
Number of interest in our
Name Nature of interest shares held Company
EARAR RN
HE/ 2B ERME iR A AR
New Grace Gain Beneficial interest 300,000,000 75%
EnfEn
Mr. Yeung (Note 1) Interest in a controlled 300,000,000 75%
1 d A (M) _corporation
LR RS
Mr. Lau Tai Wah Gilbert Interest in a controlled 300,000,000 75%
(“Mr. Lau”) (Note 1) 3 corporation
BIRERE XEEEER
(T84 (PzE1)
Mr. Yue Suen Leung Interest in a controlled 300,000,000 75%

(“Mr. Yue”) (Note 1)
REREE
(TR%E D (1)

corporation

ERAALL: Fo
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Note:

(1) These shares are held by New Grace Gain.
New Grace Gain was owned as to 40% by Mr.
Yeung, 30% by each of Mr. Lau and Mr. Yue
respectively. Each of Mr. Yeung, Mr. Lau and Mr.
Yue is deemed to be interested in the shares of
the Company held by New Grace Gain under the
SFO, while Mr. Yeung, Mr. Lau and Mr. Yue are a
group of controlling shareholders of the Company.
Mr. Yeung, Mr. Lau and Mr. Yue are not actual
concert parties under the definition of the Codes
on Takeovers and Mergers and Share Buy-backs.

REVIEW OF THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

The audit committee of the Company (the “Audit
Committee”) comprises four independent non-
executive Directors with written terms of reference
in accordance with the requirements of the
Listing Rules, and reports to the Board. The Audit
Committee has reviewed and discussed with the
management the condensed consolidated interim
financial information of the Group for the six months
ended 30 September 2016. RSM Hong Kong, as the
Company’s auditor, has reviewed the condensed
consolidated interim financial information of the
Group for the six months ended 30 September 2016
in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants.

APPRECIATION

The Board would like to express its sincere gratitude
to the management of the Group and all the staff
for their hard work and dedication, as well as
its shareholders, business associates and other
professional parties for their support throughout the
period.
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(1) ZZERMENew Grace Gain
%5 ° New Grace Gainflli
BRE - BIEERREED
AIFEH40% 30%&30% o
BEEHFRAEGED  B%E
HBEARRAESEE
A New Grace Gainfha
HARAROFPHEEER
misEsE  BlERRELE
BARNR)—HEITERRE - 15
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TO THE BOARD OF DIRECTORS OF
K. H. GROUP HOLDINGS LIMITED
(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 19 to 40 which comprises the
condensed consolidated statement of financial
position of the Company as at 30 September 2016
and the related condensed consolidated statement
of profit or loss and other comprehensive income,
condensed consolidated statement of changes in
equity and condensed consolidated statement of
cash flows for the six-month period then ended, and
a summary of significant accounting policies and
other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report
on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”). The
directors are responsible for the preparation and
presentation of this interim financial information
in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial
information based on our review and to report our
conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by
the HKICPA. A review of interim financial information
consists of making inquires, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A
review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with HKAS 34.

RSM Hong Kong
Certified Public Accountants
Hong Kong

28 November 2016
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
ERGS R REMEEKER

For the six months ended 30 September 2016
HE_Z—R"FNA=+THILAEA

Six months ended

30 September
BEAA=THILAEA
2016 2015
—E-RE —T-RF
(Unaudited) (Audited)
(REER) (BE%)
Note HK$’000 HK$’000
BifsE FRT FAET
REVENUE W% 6 68,471 294,941
Cost of sales HEKA (68,368) (232,756)
GROSS PROFIT eS| 103 62,185
Other income =GN 56 691
Administrative expenses THF S (19,050) (10,675)
(LOSS)/PROFIT FROM mE(BEB),/ =
OPERATIONS (18,891) 52,201
Finance costs BhE R A (459) (439)
(LOSS)/PROFIT BEFORE TAX BB AT(EE),/
gl (19,350) 51,762
Income tax expense STl f 2 7 - (9,667)
(LOSS)/PROFIT AND TOTAL ~ ARARHEAA
COMPREHENSIVE FEILER
INCOME FOR THE (B518),/ 5 F &
PERIOD ATTRIBUTABLE 2HEREEE
TO OWNERS OF THE
COMPANY 8 (19,350) 42,095
HK$ HK$
BT BT
(LOSS)/EARNINGS PER B (BE) /BH
SHARE
- Basic —HAK 10(a) (4.8 centsfl) 14.0 centsfll

- Diluted — &% 10(b) N/ATEHR N/AT i
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Condensed Consolidated Statement of Financial Position
RS MR AR

At 30 September 2016
RZZE—RFLA=ZTH

30 September 31 March
2016 2016
—E-RE —E-RE
AB=+H =A=+—H
(Unaudited) (Audited)
(REEZ) (B&%)
Note HK$°000 HK$'000
Bt THET FAEL
NON-CURRENT ASSETS FRBEE
Property, plant and equipment #)% - #22 % & 11 54,022 46,406
CURRENT ASSETS MENEE
Inventories FE 2,566 1,228
Trade and retention B HRMFER
receivables ERIRE & 12 70,965 93,584
Gross amounts due from R EFAEHNTIRE
customers for contract work ~ FIB4%E 82,654 101,319
Prepayments, depositsand BN FIE - K&K
other receivables H b U GRIE 7,200 9,918
Pledged bank deposits BEBRITER 12,407 12,378
Bank and cash balances RARBAEEH 29,622 71,208
205,414 289,635
CURRENT LIABILITIES mEAE
Trade and retention EHRNFER
payables ERRE & 13 31,661 54,743
Gross amounts due to EREFAHIRE
customers for contract work ~ FIB4%E 4,935 3,967
Accruals and other payables  JEEEF R EM
FERtFRIE 7,175 9,263
Finance lease payables BMEREENTE 17,210 17,445
Current tax liabilities BNERTIIE B (B 5,370 6,475
Bank borrowings BITER 24,972 56,618
91,323 148,511
Net current assets RBEETE 114,091 141,124
Total assets less current BEERADARE

liabilities 168,113 187,530
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At 30 September 2016
RZZE—XFhA=1H

30 September 31 March

2016 2016

—E-RE ZE-RE

AA=+H ZR=1+—H

(Unaudited) (Audited)

(REER) (&E7)

Note HK$’000 HK$’000

Bt THET FAEL

NON-CURRENT LIABILITIES ~ 3EREI& &

Finance lease payables BMEMEREMNFTIE 218 285
Deferred tax liabilities EREHIBAE 3,192 3,192
3,410 3,477

NET ASSETS EEFE 164,703 184,053

CAPITAL AND RESERVES BARRGRE

Share capital e 14 4,000 4,000
Reserves & 160,703 180,053
TOTAL EQUITY s 164,703 184,053
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Condensed Consolidated Statement of Changes in Equity
BLEESSY 353

For the six months ended 30 September 2016
BE_ZT—R"FAA=+BELREA

Attributable to owners of the Company

RAREE AERL
Share Share  Retained Total
capital premium profits equity

BAx RtaE RERN EZAE
HK$'000  HK$'000  HK$000  HK$'000

TAT TAT TAT TAT

(Note 14)
(BzE14)
(AUDITED) (LEZ)
At 1 April 2015 RZZ—A1F
MA—H = = 80,547 80,547
Total comprehensive HA2EEE
income for the period mE - - 42,095 42,095
Dividend paid BRI RS = - (252000  (25,200)
Changes in equity for HAkEaE
the period - - 16,895 16,895
At 30 September 2015 ~ RZZ—AF
AA=+H = - 97,442 97,442
(UNAUDITED) (REER)
At 1 April 2016 RZE—RF
MA—H 4,000 84,403 95,650 184,053
Total comprehensive Nl e
income and changes LR
in equity for the period e - - (19,350) (19,350)
At 30 September 2016~ RZZT—RF
AA=1H 4,000 84,403 76,300 164,703

b Represents the amount less than HK$1,000. * FEe R H1,0008 7T
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Condensed Consolidated Statement of Cash Flows
HEFASHREHRER

For the six months ended 30 September 2016
HE-_Z—XFhLA=+AHL~EA

Six months ended

30 September
BENA=1HLAER
2016 2015
—E-AE “T-HF
(Unaudited) (Audited)
(REER) (BE%)
Note HK$'000 HKS'000
BiisE THET TAT
NET CASH GENERATED RETBNE
FROM OPERATING ReFR
ACTIVITIES 721 53,835
Interest received BUHIE 46 26
Purchases of property, plant ~ BE¥% -
and equipment 125 R 3R 1B 11 (6,679) (3,578)
Proceeds from disposals HEME
of property, plant and T2 T 3R A
equipment FT1S3R 1 -
(Increase)/decrease in pledged B iERiR T2
bank deposits (gm,/ mb (29) 9,432
NET CASH (USED IN)/ BEEE
GENERATED FROM ﬁﬁﬁﬁ )/ 5
INVESTING ACTIVITIES BEFH (6,661) 5,880
Bank borrowings raised BERITER 31,303 211,237
Repayment of bank borrowings 818 $R1TfE 7t (62,949) (221,233)
Dividend paid BREERE = (25,200)
Other cash flows arising from g & EEHE £ H)
financing activities HpReneE (4,000) (19,308)
NET CASH USED IN WA EETH
FINANCING ACTIVITIES BEFHE (35,646) (54,504)
NET (DECREASE)/INCREASE 4 KB 4%EBY
IN CASH AND CASH CR2), /2
EQUIVALENTS et (41,586) 5,211
Cash and cash equivalents at  #i¥1H4 RBREZE
beginning of period EY 71,208 3,267
Cash and cash equivalents at  EiRkR & KHE L%
end of period B 29,622 8,478

ANALYSIS OF CASH AND iﬁ%&fﬁ% £EY)
CASH EQUIVALENTS X

Bank and cash balances RITMIR S 29,622 8,478
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AR A P HIB ISR M aE

For the six months ended 30 September 2016
HE_Z—R"FENA=+HILAEA

GENERAL INFORMATION — g E R
The Company was incorporated in the Cayman NGNSl o]

Islands with limited liability on 23 July 2015
under the Companies Law of the Cayman
Islands. The address of its registered office is at
P. O. Box 1350, Clifton House, 75 Fort Street,
Grand Cayman, KY1-1108, Cayman Islands.
The address of its principal place of business
is 10/F, Liven House, 61 King Yip Street, Kwun

—+=H $E%F%ﬁxﬁ¥%ﬁu
ERSHSTMIIAER
7] o HEE kR E it AP, O.
Box 1350, Clifton House, 75
Fort Street, Grand Cayman,
KY1—1108, Cayman Islands °
HEZ22 BN E B NE

D)EHEDJ

Tong, Kowloon, Hong Kong. The Company’s BEHETeIRAEKRNE
shares are listed on the Main Board of The Stock o ARElRHE _T—~F
Exchange of Hong Kong Limited (the “Stock AT N\BRREBBERZS
Exchange”) since 18 March 2016 (the “Listing”). AR AT (B ]) =R E
m(TEml) e
The Company is an investment holding ARalB—REEERR
company. The Group is principally engaged in Al AEBTEBEBKAES
the provision of foundation services and leasing B E RS MR E -
of machinery in Hong Kong.
GROUP REORGANISATION SESEH
In preparation for the Listing, the Group BEHELET  AEBRETSE
underwent group reorganisation (“Group HEEA(EESEMH]) - THK
Reorganisation”). Upon completion of the EFEHE  AQNFRZ-Z
Group Reorganisation, the Company became —ANF—A-_+HEHKAR
the holding company of the companies now AKX AEBNRQR ZIER
comprising the Group on 25 January 2016. NS
As the Group Reorganisation is undertaken to SEEAEDAEMKIAR
incorporate the Company as a holding company, B AT AT METT - Bt
the Group is a continuation of the existing group. REBAREEBRMIESE -
Accordingly, for the purpose of this interim Ay - AP HREMS -
report, the condensed consolidated interim REBKERALLGES P HIE
financial statements of the Group have been REOREAHZERE
prepared in accordance with the principles of 4REl o
merger accounting.
The condensed consolidated interim financial REBER B S R BB
statements of the Group have been prepared WMEDBEAEBRETH
as if the Group had always been in existence MEEBE —BEFEKE &
throughout both periods presented, or since B QA% 8 R Ak Sz sk
the respective dates of incorporation or VHHE—EBEFEMRYE -
establishment of the Group companies, rather MIEREZEARRREER
than from the date when the Company became BAEKAER AR B H
the holding company pursuant to the Group FEMRSR -

Reorganisation.
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BASIS OF PREPARATION

These condensed consolidated interim financial
statements have been prepared in accordance
with the Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
(the “HKICPA”) and the applicable disclosures
required by the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing
Rules”).

These condensed consolidated interim financial
statements should be read in conjunction
with the 2016 annual consolidated financial
statements. The accounting policies and
methods of computation used in the preparation
of these condensed consolidated interim
financial statements are consistent with those
used in the annual consolidated financial
statements for the year ended 31 March 2016.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
In the current period, the Group has adopted all
new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA
that are relevant to its operations and effective
for its accounting year beginning on 1 April
2016. HKFRSs comprise Hong Kong Financial
Reporting Standards; Hong Kong Accounting
Standards and Interpretations. The adoption of
these new and revised HKFRSs did not have any
significant effect on the condensed consolidated
interim financial statements.
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For the six months ended 30 September 2016
BE_ZT—R"FAA=+BELREA

SEGMENT INFORMATION 5. SMEEE
The Board considers that the Group manages its EEIRE AEEESE
businesses by divisions, which are organised into EIMEER WiIKHEREHED
business units based on their services provided, RISAEKEHEMN - ET 2
and has the reportable operating segments as WMEEDENT ¢
follows:
() Foundation - provision of foundation (i) HbE - IR E AR
services
(i) Leasing - leasing of machinery (i) HE-#WHHES
The reportable segments are identified in BTYFERIPENEZEBEAE
a manner consistent with the way in which SRTHEERABRMZ
information is reported internally to the Group’s ANEHE (AEERDE K&
senior executive management for the purposes SHERIBRAS®R) AE%E.
of resource allocation and performance
assessment.
Foundation Leasing Total
& || ]
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BEARZTHLAER  BEARZ=TALAER  BEARZTHLAER
2016 2015 2016 2015 2016 2015
IB-NE -T-nF IB-jE “I-1F ZB-NE —E-1F
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
(RE2H) (82 (RE8R) (930) (RESR)  (42%)
HK$'000 HK$'000 ~ HK$'000 HK$'000 ~ HK$'000 HK$ 000
T#n Thn FERT TiEL TET Thn
Reportable segment revenue AT 258
ey 67,239 294,886 1,282 5 68,471 294,941
Reportable seqment resutts AT 2H5E
£i (5,521) 62,536 41 (862) (5,094) 61,674
Unallocated comporate income~~ RAELEMA 10 2%
Central administrative expenses ~ FRTHER
and directors’ remuneration REZHH (14,266) (9,936)
(Loss)/profit before tax
(19,350) 51,762
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For the six months ended 30 September 2016
BE_ZT—XR"FAA=+TBILREA
5. SEGMENT INFORMATION (continued) DHEER (&)
All of the segment revenue reported above is rimEFR2mE o ERE
from external customers. HEREINBES ©
Segment results represent profit or loss DPRESEABRDEDLE HSZ
attributable to the segment without allocation A RRITHAX REEH
of corporate income, central administrative B BT 2 9 38 FE 15 & A 5 Jg-j-
expenses and directors’ remuneration. 18 e

Segment assets and liabilities

THEERER

The following is an analysis of the Group’s assets AT 87 A £ E iR &L D48
and liabilities by operating segments: Sz BEERBEIN
30 September 31 March
2016 2016
—E-XF “E-RF
hB=t+H =R=+—H
(Unaudited) (Audited)
(REER) (BE%)
HK$’000 HK$’000
T TAT
SEGMENT ASSETS NEEE
Foundation HE 246,251 322,180
Leasing ik 12,689 13,127
Total segment assets DEEESLS 258,940 335,307
Unallocated assets AOEREE 496 734
Consolidated assets BABE 259,436 336,041
SEGMENT LIABILITIES SEAE
Foundation HE 90,836 146,635
Leasing HE 3,749 5,229
Total segment liabilities HBBEEE 94,585 151,864
Unallocated liabilities AOBEEE 148 124
Consolidated liabilities HEBRE 94,733 151,988
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For the six months ended 30 September 2016

BE_Z—"FAA=+TRILAEA

5. SEGMENT INFORMATION (continued)
Segment assets and liabilities (continued)
For the purposes of monitoring segment
performance and allocating resources to

segment:

() All assets are allocated to reportable
segments other than the unallocated assets;

and

(i) All liabilities are allocated to reportable
segments other than those unallocated
liabilities which are centrally managed by

Group’s management.

Seasonality of operations

The Group’s operations are not subject to

significant seasonal factors.

6. REVENUE

An analysis of the Group’s revenue is as follows:

DEER(#)
TREEREEE)
REESBRBARADED
FLER

ADBEEEN A
EOWRIBEEATE

=

0 K

&k B

(ii

KR
o 2t e B
™
%

REBBEIWWT

Six months ended

30 September

BENA=1HILEAER
2016 2015
—E-RF —Z-AF
(Unaudited) (Audited)
(REER) (&E%)
HK$’000 HK$’000
TERT FAT
Foundation HE 67,239 294,886
Leasing HE 1,232 55
68,471 294,941
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7.

INCOME TAX EXPENSE 7. FTBEHEX
Six months ended
30 September
HENA=TRILEAER
2016 2015
—E-RF “T-RF
(Unaudited) (Audited)
(REBER) (E&E%)
HK$°000 HK$’000
T FAT
Current tax - Hong Kong BRI IE - &8
Profits Tax FEH
Provision for the period HNEE - 8,319
Deferred tax ERERIE - 1,348
- 9,667

No provision for Hong Kong Profits Tax is
required since the Group has no assessable
profits for the six months ended 30 September
2016.

Hong Kong Profits Tax had been provided at
a rate of 16.5% on the estimated assessable
profits for the six months ended 30 September
2015.

HRARBEEE_T—KF
ANA=+RBIERE AL EE
ABE N - WBERE BN
SRR ©

ERMSHIIHE16.5%H)FH =X
RBE-_ZT-—RFAA=T
B 1L/ E A B9 4 5 R B
MET IR -
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8. (LOSS)/PROFIT FOR THE PERIOD

The Group’s (loss)/profit for the period is stated

after charging/(crediting) the following:

BN (EBE), & T
AREBMERN(ER), HAB
0 (GEA) T FI&HE -

Six months ended

30 September
BZEAA=1HLAMEA
2016 2015
—E-RF —T-RF
(Unaudited) (Audited)
(REER) (&E2)
Note HK$’000 HK$’000
Bisx TERT FAT
Costs of construction BRI
materials (a) 6,310 91,562
Depreciation nE (b) 2,519 2,240
Employee benefits expense {EEEFIBZ
(including directors’ (REESEHDH) :
emoluments):
- Salaries, bonuses and  — ¥4 -~ ALK
allowances pe£:t 26,839 10,447
- Retirement benefits —RREFIETE
scheme contributions s 734 641
©) 27,573 20,088
Impairment loss on gross ~ EWEFA# TR
amounts due from BHEENRESSE
customers for contract
work (a) 6,053 -
Listing expenses Haiiliaba = 2,743
Loss on disposals of HEWME  BEMR
property, plant and BrEE
equipment 41 =
Operating lease charges ~ &&THEMY
— Hire of plant and —THAKERE
equipment 3,552 3,536
- Land and buildings -t REF 1,307 950
@ 4,859 4,486
Derecognition of financial ~ BI 7§ R K ILFER
guarantees = (61)
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8. (LOSS)/PROFIT FOR THE PERIOD (continued) 8.

Notes:

(@) The amounts were included in cost of sales.

N (ER),E I (#)
P2

(a) ZELFEFAHERK -

(b) The amounts included in cost of sales for the six (b) 7% % THEEHFAHE-T
months ended 30 September 2016 and 2015 —R"NFERZZE—HEFANA
amounted to approximately HK$801,000 and ZtTHLEANEANEER
approximately HK$2,103,000 respectively. A - 5 5l & 49801,0007% 7T

K#92,10 3,0007%75 °

(c) The amounts included in cost of sales for the six () ZE&#EE qu )\ HE_ZT
months ended 30 September 2016 and 2015 —NFR= HENA
amounted to approximately HK$15,454,000 and =+ HIER 1I A m HE K
approximately HK$15,135,000 respectively. K 5Bl A#%)15,454,0008

Tt K 4915,135, OOO/’§7E g

(d) The amounts included in cost of sales for the six d ZELBEIFAEE-ZT
months ended 30 September 2016 and 2015 —~NFERZZE—RFhA
amounted to approximately HK$3,966,000 and =t+B81x 1I A8 &K
approximately HK$3,536,000 respectively. K 55l A4 3,966,0008

Tt X% 433,536,000/ T °
9. DIVIDENDS 9. KE
Six months ended
30 September
BEAA=THLAKEAR
2016 2015
—RE —F-hfF
(Unaudited) (Audited)
(RBEX) (B8E%)
HK$’000 HK$’'000
TET FET
Special dividend paid BIRAERIR S = 25,200

During the six months ended 30 September
2015, the Group declared and paid special
dividend of HK$25,200,000 to its then
shareholder.

The Board does not recommend the payment
of an interim dividend to shareholders for the six
months ended 30 September 2016.

BIEAEA  AEEREE
B B AR B S OR U 45 B AR
B.25,200,000/8 T °

E%ﬁTﬁ ¢ [7) AR SRR A5 2L
E_T-RFAA=THL
ANEARFHRE -
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0. (LOSS)/EARNINGS PER SHARE
(a) Basic (loss)/earnings per share
The calculation of the basic (loss)/earnings
per share is based on the following:

10. Bk (E8)

2R
(a) BREXR(EE
FREX (KB

II]]D\_/

THRA T A&

Six months ended

30 September
BZEAA=1HLAHEA
2016 2015
—RE —T-1F
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$’'000
TERT FAT
(Loss)/Earnings (&8), /B
(Loss)/Earnings for the HESRER
purpose of calculating (&) B8Rl
basic (loss)/earnings (E18),/ &F
per share (19,350) 42,095
Six months ended
30 September
BEAA=1HLAMEAR
2016 2015
—E—RE —T-0F
(Unaudited) (Audited)
(REER) (E&E%)
’000 ‘000
TR TR
Number of shares Hﬁfﬁ% 2]
Weighted average number ;%-Hx N
of ordinary shares for the Ei8) Bz
purpose of calculating %ﬁﬂﬁj}ﬂﬁé
basic (loss)/earnings per T ()
share (Note) 400,000 300,000

Note: In determining the number of shares
in issue, the total of 300,000,000
shares issued (10,000 shares issued
on the incorporation of the Company
and 299,990,000 shares issued on
capitalisation issue (Note 14)), were
deemed to have been in issue since
1 April 2015.

PYeE EAEEE%TTHXH%ZE
i - £ 4£300,000,000

B (R A&
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0. (LOSS)/EARNINGS PER SHARE (continued)
(b) Diluted (loss)/earnings per share
No diluted (loss)/earnings per share is
presented as the Company did not have any
dilutive potential ordinary shares during the six
months ended 30 September 2016 and 2015.

10. B (E8) BH (&)
(b) ERBE(ER) BR

HRARRRBE_Z
AFAN
A=+HIENERILE

—RNERZFT—
ERBEHSLTBR

B & 2 5 5 (8

8),/BF| -
1. PROPERTY, PLANT AND EQUIPMENT 1. Y% - WEREE
During the six months ended 30 September REBEE_ZFT—XNFNA
2016, the Group acquired property, plant and =+HIEARAMEA  XEHE
equipment of approximately HK$10,377,000 WHEMZE  HBERZRED
(Six months ended 30 September 2015: 10,377,000 T (B EZ =&
approximately HK$7,026,000). —RAEAA=ZFTHIEAE
A : #97,026,0007T) °
At 30 September 2016, the carrying amount of RZZE—R"FLA=1+H
property, plant and equipment held by the Group AEELRMEHERAN
under finance leases amounted to approximately ¥ OKELREFENEDR
HK$33,979,000 (31 March 2016: approximately %4 7% 33,979,000 7_5 ( -
HK$31,049,000). —~NE=ZA=+—
31,049,000/ 7T) °
12. TRADE AND RETENTION RECEIVABLES 12. B S EWFIAE R ERRE S
30 September 31 March
2016 2016
ZE-AF —E-RE
AA=+H =A=t+—H
(Unaudited) (Audited)
(REBER) (8&%)
Note HK$’000 HK$’'000
Bt THET TAT
Trade receivables B S WA (@) 35,484 49,484
Retention receivables FEUIR E & (b) 35,481 44,100
70,965 93,584
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12. TRADE AND RETENTION RECEIVABLES

(continued)
Notes:

(@) The ageing analysis of trade receivables, based on

12. EZRYFEKRERRE S

(&
BEE

(@) B S EUTRIEREE N R

the progress payment, is as follows: FREC D ITIAT
30 September 31 March
2016 2016
—2-xE SE WA
hB=+H =A=1+—H
(Unaudited) (Audited)
(REER) (&E%)
HK$’000 HK$'000
THET FAT
0 to 30 days 0£30H 30,058 29,733
31 to 60 days 31HZE60H - 14,020
Over 60 days 60H M 5,426 5,731
35,484 49,484
(b) As at 30 September 2016, the amount of retention by RZTE—XNFNLA=ZT
receivables expected to be recovered after B BEs#ERrRa+=—@A"
more than twelve months was approximately B ESEKRESD
HK$10,862,000 (31 March 2016: approximately /10,862,000 T (= &
HK$17,342,000). —RNEZA=Z+—H8: 4
17,342,000 7T) °
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For the six months ended 30 September 2016
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13. TRADE AND RETENTION PAYABLES 13. B ZREMNFEREMRE S
30 September 31 March
2016 2016
—E-RE —E-REF
hB=t+H ZR=1+—H
(Unaudited) (Audited)
(REBERZ) (&EZ)
Note HK$’000 HK$’000
BisE THET TAT
Trade payables g S ENIB (@) 17,775 41,599
Retention payables EffRES (b) 13,886 13,144
31,661 54,743
Notes: BisE
(@) The ageing analysis of trade payables, based on @ BHEMNREBEBRZUBE
the date of receipt of goods/services, is as follows: ¥,/ R B HRERE ST
T
30 September 31 March
2016 2016
—E-XE ZT-RF
hA=1+H =R=1+—H
(Unaudited) (Audited)
(REER) (&E%)
HK$’000 HK$'000
THET FET
0 to 30 days 0£30H 9,337 24,998
31 to 60 days 31AE60H 3,596 11,537
61 to 90 days 61HZE90H 97 333
Over 90 days 90H I | 4,745 4,731
17,775 41,599
(b) As at 30 September 2016, the amount of retention b) RZFE—-—R"FALA=ZT+
payables expected to be due after more than A #EsEREaE+=@A"
twelve months was approximately HK$8,634,000 % BB A fE H REE D
(81 March 2016: approximately HK$9,119,000). B 8,634,000 BLT(ZF
—RAFZA=+—8: 4

9,119,000/ 7T) °
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14. SHARE CAPITAL 14, B
Number of
shares Amount
RAEE S8
Note ‘000 HK$’000
BiE T FAT
Authorised: BT -
Ordinary shares of FREE0.01ET
HK$0.01 each TR
Upon incorporation N B RVEL (@) 5,000 50
Increase in authorised share A ERR AL AN
capital (b) 9,995,000 99,950
At 31 March 2016, RZZE—RF
1 April 2016 and ZA=+—-8"
30 September 2016 “TRF
mA—BK
“EREF
AA=1A 10,000,000 100,000
Issued and fully paid: BEZETRHE -
Ordinary shares of FREEC.0O1ETLZ
HK$0.01 each TER
Upon incorporation R (a) 10 -
Issue of shares through BRRERLREES
placing and public offer BT () 100,000 1,000
Capitalisation issue of shares ~ B7AL BRI (d) 299,990 3,000
At 31 March 2016, RIZ—RF
1 April 2016 and =A=+—8"
30 September 2016 ZTREF
mA—HkK
ZERF
NA=1H 400,000 4,000
*  Represents the amount less than HK$1,000. * EBSEALM,0008 7T -
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14. SHARE CAPITAL (continued)
Notes:

(@)

The Company was incorporated under the laws
of Cayman Islands with limited liability on 23
July 2015 with an authorised share capital of
HK$50,000 divided into 5,000,000 ordinary shares
with a par value of HK$0.01 each, of which 10,000
ordinary shares were allotted and issued at par
credited as fully paid to New Grace Gain Limited
(“Shareholder”), a company incorporated in British
Virgin Islands, on the same date.

Pursuant to the written resolution passed on 19
February 2016 by the Shareholder, the authorised
ordinary share capital of the Company was
increased from HK$50,000 to HK$100,000,000
by the creation of 9,995,000,000 ordinary shares
of HK$0.01 each, such new shares ranking pari
passu in all respects with the existing shares of the
Company.

On 17 March 2016, 100,000,000 ordinary shares
were allotted and issued at price of HK$0.95 each
following the Listing.

On 18 March 2016, 299,990,000 ordinary
shares were allotted and issued at par to the
Shareholder by way of capitalisation of the sum of
HK$2,999,900 standing to the credit of the share
premium account of the Company.

14, A (&)
BT -

(a)

KRABRRKR_ZTE—RHELA
Zt+t=ARBEHRESESEE
ML A—RERAF
ﬁiﬁi%ﬁ%o,ooo?&ﬁ :

2 75,000,000 i &= A% M &
om%nm CmAR - HAp
10,000 & A BR I fE 81 & &)
TN E R REERE
¥ % 17 F New Grace Gain
Limited ([ & 3 1) ° New
Grace Gain Limited 5—% A
ARRBEZESEMAL
NG

REBRRRA-_ZT—A~E_A
+nauﬂaﬁ$ﬁ9&‘*ﬂ '
# A2 EE9,995,000,000
BEREMEC.OIBITHE
B ARBNEEER
AR H50,0008 TiEE
100,000,000/8 7T * Z 5
BHRESHTEHERARIRE
BB ZEBREMA o

?‘7—4\:7 /\i )El"f' +A
REELMEBEKRER0.95
B2 E ﬁ%@a%’f&%ﬁ
100,000,000% & i@ A% -

R-_T—X"E=Z/F+N\B "
299,990,oooﬂxia@HxLL
HEARRA RIS HERAER
$£%82,999,9008B LB R E
KEFR - EHEERREE
BREIT o
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x=—=

15. CONTINGENT LIABILITIES

(a)

(b)

At the end of the reporting period, the Group
has provided guarantees to an insurance
company as follows:

15. SKARBE

(@)

30 September

AA=+E
(Unaudited)
(RBER)

RB|EHRR - AEE D
[ — KRB A B R
TR

31 March
2016
—E—RF
=AR=t-H
(Audited)
(&EZ)
HK$'000
FET

2016
—RE

HK$°000
THET

Guarantees on BEEANEN
performance bonds for REBSIREER
construction contracts

During the year ended 31 March 2016, a
subcontractor claimed against the Group
for certain construction works. The Group
and the subcontractor agree to resolve their
disputes by arbitration or by other means
of dispute resolution. The Group assessed
the maximum liability on the claim would be
approximately HK$7,734,000.

The management, after taking external legal
advice, considers that it is pre-mature to
assess the outcome for the said claim.

Pursuant to the deed of indemnity, the
controlling shareholders of the Company
have irrevocably and unconditionally, jointly
and severally, agreed to indemnify the Group
against, among others, all loss and damages
arising from the disputes.

Accordingly, no provision has been made for
the claim.

I=Ry— =y

MEaREEMT
734,000/ 7T, °

BEEE BN AR
.ml% B bt
iR B R T

25 B8 ot 5 A T (1] 5T
B > @

°3m€

FRERZTRZE A
E’J?:Hxﬂ“%ETT
A (A 3 3K

‘JE],~\'E’JE(,E§‘:F"7
R &l A T 2 A ) — 1)
8 K FRAEEE

=g

B

UJH

¢l

o B8 5 DD b %Lﬁ}}mhmb

EE b

2l \—/:"ﬂ

“})\@

B i
mJnSrj

i

Bt - W Epl ez REE
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16. CAPITAL COMMITMENTS
The Group’s capital commitments at the end of

16. B AFIE
REBE RS B REE AN &

the reporting period are as follows: ENT -
30 September 31 March
2016 2016
—E-RE “E-RF
AB=1+H =A _+ 5]
(Unaudited) (Audited)
(REER) (&BEZ)
HK$’000 HK$’'000
TAERT FET
Property, plant and equipment ~ #7% « 2 & &
Contracted but not provided B2 5T 4){E R &
for 5,215 2,960

17. RELATED PARTY TRANSACTIONS
(@) The Group had the following transactions
with its related parties during the period:

17. B A
(@ AEH

EOS

25

7 HA PO % 52 B B
FRITATRS -

Six months ended

30 September
BZNA=1HIEAEAR
2016 2015
—NE T—RF
(Unaudited) (Audited)
(REBERZ) (BEZ)
HK$’000 HK$’'000
TER FET
Rental income received W B —REH QAN
from a related company & UA 10 24
Secondment fees charged —ZR A BIUERE)
by a related company EBHRE = 608
Rental expenses charged — — % EE 2 71U ELA)
by a related company Hefx 642 642
Mr. Yeung Sau Ming Boris, a director of the KRARE $Tﬁ77‘§ A5t &
Company, has beneficial interest in these RZEBRB AR BAE
related companies. i ©
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17. RELATED PARTY TRANSACTIONS (continued)
(b) Compensation of key management personnel

of the Group:

17. BB AR5 (4#)

) AEBETEEEABH
B

Six months ended

30 September
BEAA=THLKEAR
2016 2015
—E-RF —T-0F
(Unaudited) (Audited)
(REER) (E&%)
HK$°000 HK$'000
TERT FTAET
Short term employee KEEEEF
benefits 4,492 2,750
Pension scheme RGBT
contributions 59 41
Total compensation paid AT EEEAEZHH
to key management i gE
personnel 4,551 2,791

18. COMPARATIVE FIGURES

Certain comparative figures have been
reclassified to conform to the current period’s
presentation following the identification of the
business segment of Leasing during the current
period under review. The new classification of
the accounting items was considered to provide
a more appropriate presentation of the state of

affairs of the Group.

18. LLEBHF

RADBEMBEINEENE
BoRER  BETHBREFE
EEHDE - UKE AR
W25 - SFEE A
DEER A SN EEEK
AR EEEN 2577 -

i)
>
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